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arfiee of Goneral Counsel

Liability Incuirnce oo Uovormment=Omed Automoliless

1. Your neegrandum of 30 Septeumber 1949 requegted our :
opindon roerding the use of confid ntlal funde to pay prenfwss
on irsurtnce for public lisbility and property damage on an auto-
mobile ovmad by the Apenacy, bub held in the nake of sn individual-
f?:’,v""‘.'lﬂt. . -

2¢ Normidly, as a matter of policy, ithe liovernment acte as
a2 self-inc.reer and cdves not buy insurance frau private firms unless
it is r o, r & by statete. Howover, whore it ks considered sdvisa-
aLle o reoure sueh losurance for parposes of security, we do no
fool it tiore is any leprd objecticn to ucing confidantlal funds
Loy pooment of the prondums on tas Lisurance piroposede

3. Ve shmld Mk o point out that the igency has suthority
to settie Lort clalms Yor loss than §1,0003 and, wiore seourity is
& pooramount factor, pzmont can be made from confidontial funda, i
Tiu may wieh to consider tiis as an alternative to private insurance.
The avthorly, hosover, does not cxtend to tort elalms arising ever-
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